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f,AIID-DEI,IIVERED

Lowell P. Braxton
Associate Director, l'{ining
Division of Oil, cas and Mining
355 West North Tenple
3 Triad Center, Suite 350
Salt Lake City, Utah 84L80-1.203

Re: Geneva Steel Iron
I'Iine M,/02LO08 and

LAW OFFICES OF

KtMBALL, PARR, Waoooups, BRowN 6. GEE
A PROFESSIONAL CORPOFIATION

SUITE I3OO
I85 SOUTH STATE STREET

POST OFFTCE EOX ||Otg
SALT LAKE C|TY, UTAH 84147

TELEPHONE (eOr) 53"-7e4O
TELECOPIER (SOr) 532-77sO

llarch 1,4, 1991

Dear Lowell:

Pursuant to your request, I have incorporated language into
paragraph 5 of the fnterim Reclamation Contract to cover the
situation that will exist if Geneva fails to obtain a definitive
Reclamation Contract and an accompanying surety before the end of
the one year tern of the Interim Contract.

The wording of the added sentence tracks a similar provision
in paragraph 8 of the SeIf Bonding and Surety Agreement, so I hopeit is satisfactory.

Geneva intends to act expeditiously in providing the necessary
infornation and establishj-ng the detaits of the final reclamationplan. No doubt the nivision will also work to expedite the
process, but we assume that some latitude will be given if delays
are no fault of Geneva.

#ffi*
IltTEGtsiNfrIiITiIlluF, - - (i,ttu

lfAR,r.4..f9tJ

DlvfstoNoF
OILGAS&MINING

Mountain Mine and Comstock
tq/O2L/OOs, Iron Countv, Utah

GIN\LPB,vc
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BRKtMeArl, PARR, Waoooues,

Lowell P. Braxton
March 14, 1991
Page 2

We appreciate
additional changes
needed.

OWN & GEE

your cooperation.
are necessary or if

Very truly

C4
cLayT r.

Please let me know if
any other infornation is

yours,

Parr

CJP/wc
Enclosure

cc: Roy Benson
Lynn Hart

GEI\LPB. nc
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FORM IIR-RC
Revised May 30, L99O
RECI,AMATION CONTRACT

FiLe Number

Effective Date

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 35o

Salt Lake City, Utah 841-80-l-203
(80r-) s38-5340

*N':ssR.F,l$jii,:3E cr,AMArroN coNrRAcr

---ooOoo---
For the purpose of this ,$*f$ERIlti:i,nECLAMATIoN CONTRACT the terms below

are d.efined aj folrows: {:'i::ir'iiii::i1:::::'::::'::::i::::r"

TNoTICE OF TNTENTIONI (NOr) : File No.

I'MINE IOCATIONII:
(Name of Mine)

IIDTSTURBED AREAII:

(Description)

(Disturbed Acres)

(Leg al Description)

IIOPERATORII:

(Cornpany or Narne)

GEN\ 086. BL2

(Address)
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IlOPERATORIS REGISTERED AGENTII :

(Name)

(Address)

(Phone No. )

iloPERATOR'S OFFICER(S) r :

F;.,€#;Ei["ri.#P*"#F-i#,'.F'F*1f;-*--t'* .i9+ :'e'*-9'E

rsuRETYr!.
(Fonn of Surety - Extribit B)

IISI'RETY COMPANY'I:
(Name, Policy or Acct. No.)

t:i3:ii+i:li!f ic-E:.ii!i:i:*.li:.i,!+

NSURETY AI{OIJNTI':
(Escalated Dollars)

IIESCAI,ATION YEARII

|lSTATEx.

GEN\086.BL2
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xDMSIONr.

rtBoARDtr.

EXHIBTTS:
A IIDISTURBED AREA'I:
B nsuIlETYil.

Revision Dates:

Page 2of

GEll\086.tL2



DRAFT
04 l 09197

8:43..m

this :$fit.6ir,iirt necfamation Contract (herein referred to as
trContractrr) is entered into between operator and the Board.

WHEREAS, Operator ioas

under Notice of Intention (NOI) File No.

irri+ion

&Ae+u+ Iff$"?$f#$ riiii$d.ii.iiffi*qiiip$gvi*$e'ffirg.$.'.q$ti,X{,ilitfi;€,U,$F,Siiilid'{*p"iit'p':'iH$ii}tiit:.;iif,,#e

i{i{"Hffi iiiiii1#S-"q,iiip"*$*,q:}.qtii1i,tiffd;irtE#:ii:i9i#n+S' iiad#*He;i ,U,$iiilit$jii$,f'l;s9i##ri+ilF€ua

and

i@ !.g ili:li1fh.i€,iiffifi,f,1ggr;.-giii$.'gsiij$fif .+liad.jliru.#,g

; and

GEtr\0a6 . BLz
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WHEREAS, Operator
i€

o

t.

NOW, THEREFORE, the Board and the Operator agree as follows:

Operator agrees to conduct reclamation of the Disturbed Area
in accordance with the Act and irnplenenting regulations, the

2. concurrent with the execution hereof, operator has provided
surety to assure that reclamation is conducted, in forrn and

arnount acceptable to the Board, which surety is in the forn of
the surety attached hereto as Exhibit B and made a part
hereof. The surety shall remaj-n in fu1l force and effect
according to its terms unless modified by the Board in
writing. If the surety contract expressly provides for
cancellation, then, not less than 30 days, prior to ttre
expiration date of the surety, the Operator shall provide a

replacernent surety in a form and amount acceptable to the
Board. If the Operator fails to so provide an acceptable

GEN\086. BL2
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replacement surety, the Division may order the Operator to
cease further nining activities and to begin reclamation of
the site. In addition, if the operator fails to so provide

Page +$; of

GEN\086.8L2
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acceptable replacement surety, the Division may call or draw
upon the full amount of existing surety prior to cancellation
or expiration.

operator agrees to pay public liability and property danage
claims resulting from mining as determined by the Board or the
Division, to the extent provided in the Act.

operator agrees to perform alL duties and fulfill all

reclamation requirements applicable to the mine as reguired by

the Act and irnplementing rules, the @
ffi $ i;4.,q$jii{gtiiiiiri|iliiiiiiian*difis'$s*:)rigctiinett:e$iii:frI,ans

S-+Ue--epera+ers

Iiability under
this Contract
effee+-unbi+

the Division certifies that
the Operator has reclairned

GEN\ 086. BL2

the Disturbed Area in accordance with the Act
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and inplenenting rules, the ltetiee+f{-aten#,ian

cEx\086.8L2
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6. operator agrees to indemnify and hold harmless the State,
Board and Division from any c1aim, demand, liability, cost
charge, suit, or obligation of whatsoever nature arising fron
the failure of Operator or operatorrs agents, and employees,
or contractor to cornply with this Contract.

7. Operator may, at any time, submit a reguest to the Board to
substitute surety. The Board, in its sole judgrment and
discretion, may approve such substitution if the substitute
surety meets the requirements of the Act and the inplernenting
rules.

8. This Contract shall be governed and construed in accordance
with the laws of the State.

If Operator shall default in the performance of the
obligations heretofore, Operator agrees to pay all costs and
expenses, including attorneys fees and costs generated by the
Division and/or the Board in the enforcement of this Contract.

Any breach of the provisions of this Contract by Operator may,

at the discretion of the Division, result in an order to cease

nining operations. After opportunity for notice and hearing,

the Division, or Board, as appropriate, may revoke the Notice

of Intention, order reclamation, or order forfeiture of the

Surety, or take such other action as is authorized by law.

l-l-. In the event of forfeiture of the Surety, Operator shall be

liable for any additional costs in excess of the surety amount

which are required to courply with this contract. Any excess
monies resuJ.ting fron forfeiture of the Surety, upon
completion of reclamation and compliance with this contract,
shall be returned to the rightful clainant.

9.

1_0.

cEN\086.8L2
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the parties
in writing by

L2.

so AGREED this

APPROVED AS TO

the parties involved.

l-3. Each signatory below represents that herlshe is authorized to
execute this Contract on behalf of the named party.

day of

FORM AND AMOUNT OF SURETY:

Chairrnan, Board of OiI, Gas and Mining

Page 5 # of

' l9-.
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DIVISION OF OIL, GAS AND MINING:

Director

STATE OF

) ss:
COUNTY OF

On the
apPeared
the said

Date

day of
before me, who being by rne duly

, L9--t personally

By

sworn did say that he/she,
is the Director

of the Division of Oil, Gas and Mining, Department of Natural
Resources, State of Utah, and helshe duly acknowledged to ne that
he/she executed the foregoing document by authority of law on behalf
of the State of Utah.

Notary Public
Residj.ng at:

My Comrnission Expires:

GEN\086.BL2
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OPERATOR:

By

Corporate

STATE OF

Officer - Position Date

)

ss:
)COUNTY OF

On the day of , L9- , personally
appeared before me

me duly sworn did
is the

who being by
say that helshe, the said

of
instrument was signed
bylaws or a resolution

and duly acknowledged that said
said cornpany by authority of its
of directors and said

duly acknowledged to me that said

on behalf of
of its board

company executed the same.

My Connission Expires:

Page ? S of

Notary Public
Residing at:

CEN\085, BLz



(l{erch 1991)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, GAS AND MINING

3 Triad Center, Suite 350
355 West North Temple

Salt Lake Ci.ty, Utah 84L80-1203
(801) 538-5340

SELF BONDING A}ID INDEMNITY AGREEUENT
****************************************

This Self Bonding and Indemnity Agreement rtAgreementrr) is
entered into by and between fle*anle| S.d$e# $#gA* f 'roperatorrr) and

the State of Utah, Departrnent of Natural Resources, Board of Oil,
Gas and Mining ("Boardr'). The Board and the Operator find that:

WHEREAS, pursuant to the Mined Land Reclanation Act, S 40-8-1

et seg. r Utah Code Annotated (1953, as amended) (ttAct'r) and

applicable rulesf the Operator has

oil , Gas and l.Iining (r'Divisiont') to operate

fron the Division of

the -{-b*an}e}-+a*ne,-a

ffi
County, Utah, which location ts more

described in Exhibit A; and,

the Board and the Operator agree

operations, complete reclamation

pursuant to

DRAFT
04l09l9L
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that, upon pennanent

of the -fffi|++il*e
Pernit Xe-.t++anlelz

including

specifically

WHEREAS,

cessation of

revisions and amendments (collectively " +erni+ i;iiiji|,re;T$ii,+#"), the

GEN\ 088. BL4
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Act, and applicable rules is essential to protect the land fron

future harn due to prolonged deterioration; and,

WHEREAS, the Operator has requested that the Board accept a

written contractual agreement as the form of reclamation surety

reguired by the Acti and,

WHEREAS, the operator has designated t++anlql *R,,gpr#"f#jii,riii$li

(Name, Title Address)

as its agent for service of process in the State of Utah; and,

WHEREAS, the Operator has been in continuous operation as a

business entity for the=Last=five yearsi and,

WHEREAS, as is indicated on the attached financial sheet, the

operator meets the financial criteria for a written contractual

agreernenti and,

I{HEREAS, the Operator has submitted to the Division and Board

financial statements which are accompanied by an audit opinion

prepared by tle}anl€:i which indicated

compliance with the financial criteria.
NOW, THEREFORE, in return for perrnission to fri€n ifiEji'# pursuant

to the Act, the applicable rules and the Pernit, in addition to
other consideration, the sufficiency and receipt.of which is hereby

acknowledged, the Operator agrees to be held and bonds to the Board

for the sum of +Fg+antEl for the tirnely perfonnance of

reclamation responsibilities for the

tir+ffrlFl

GEN\088,BL4 -2-
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in United States currency. By

the submission of this Agreement, the operator will and truly binds

itself, its successors and assigns, jointly and severally, by t,hese

presents.

The conditions of the above obligations

such that:
L. The Operator

requirernents applicable

shall perforn all

to reclamation of

as set forth in

duties and fulfill all

the {fe+anlip*i*e,mfffi
the Act, the applicable

rules, and the terms of the Permi+ tg#.'iiiii.'$,9...,*

2. The liability under this agreeftent #ff-H#l#Is,ifg$

conditioned upon successful reclamation of the pernit area

period of time and in the manner specified in

applicable rules, and the terrns of the l€rft,i+

1S

as

provided in the reclarnation plan for the eerni+ F..i_Q.ffiI*Fts for the

the Act, the

."P,,"###.S.,*.#. rhe

liability or responsibility of the operator hereunder is $fb;Lanlrfu

provided that the Board may adjust the amount of

Iiability hereunder as provj-ded in Section 5 hereof.

3. tJr+€nttl (operator) hereby agrees to

indennify and hold the Board and Division harmless from any claim,

demand, Iiability, costs, charge, or suit brought by a third party

as a result of the operatorrs fail-ure to abide by the terms and

conditions of the Reclamation Plan as set forth in the Pe=ni*

ftSffi$,$,S ana from any failure to cornply with the terms of this
Agreement.

GEN\ 088. BL4 -3-
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4. Upon successful completion of part ef 'F,S all of the

obligations secured hereby, the operator rnay petition the Board

for a final release of part or all of the obligations under this
Agreement. Upon such petition, the Division shall conduct an

inspection to ascertain whether duties and obligations of the

Operator under the Act, the applicable rules, and the Pel:nit

#fH##*,,,-$H have been fulfilled. If it is deternined that such duties

and obligations have been fulfilled, the Board shalL release the

Operator from part or all of its obligations under this Agreement

and shall file a notice of such release in the property records of

t++anlil 1fitr6i county, Utah.

5. Periodically or at the request of the operator, this
Agreement shall be reviewed by the Division and tbe amount of

liability adjusted if the Division detennines that the cost of

future recLamation has rnaterially changed.

6. The Operator may terrninate this Agreement by providing

written notice to the Board no less than 120 days prior to the date

of ternination. The Operator must provide an alternate reclamation

surety in the form and araount satisfactory to the Board prior to

30 days before the stated date of terninatio

7. The Board may terninate this Agreement by providing

written notice to the operator no less than 120 days prior to the

date of terruination unless the Board deterurines that the operator

no longer meets the financiat criteria for a written contractual

agreement whereupon the Board may shorten the above-stated notice

cEN\088,AL4 -4-
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period' for tennination of this Agreenent. lhe Operator must

provide an alternate reclamation surety in the form and amount

satisfactory to the Board prior to 30 days before the stated date

of ternination.

If the Operator

gF.,nf.Ff,"s.-.---4 ii*..s'..ii#f;#+ji:..i..9,H#..8*.!$t':iir,ifairs' within the tirne periods set

out @ paf faph seven of this Agreement, to
provide an alternative reclarnation surety satisfactory to the

Board, the

'i

B€a*Hlr+,,*q*$."fir'iiiii.t_fitq,.r,,,:#p",,.,q*"ii::#$d:ifui,,i,,i$tigii,$pi+nJ:li$g:i:rii;i#,#

dFe:f$i"trlirFa,l:::iit#rA'#iiii}*l1""fi ii,ffiHl,i,.i iigjt'+1i1iaf;tsffii$H€iii:ri9ffH#.f;.{".v,,i,€ji;ii{;4,, '. l, ;{I, t

+."4:

to Utah

This Agreement will be governed and interpreted according

1aw.

+"9= ifl.ffi In addition to any other liability described above,

the operator shall pay reasonable attorney fees and e€€s itiit6:g.l *

GEN\088.8L4 -5-
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in any action orincurred by the

suit regarding

Board if the Board

this agreement.

GEN\088.BL4 -6-



so AGREED this

Date

Date

Date

APPROVED AS TO FORM:

Thomas A. Mitchell
Assistant Attorney General

day of

DRAFT
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ffi

@ S.HnF.l={8,{i.SS+?re,*i

Corporate Officer Name and title

Corporate Officer Name and Title

James W.
Board of

Carter, Chairrnan
oil, cas and Mining

CEIT\088.8L1 -7-



o
DRAFT

o\l09l91
8: 45am

STATEOTw
: ss.

)

)couNTY oF taleN.Kl:iii.:i i:,!,1 flH

on the tlelanfeli# ay of ?i

personally appeared before ffi
who being by ne duly

sworn did say that he,

'u.q.'r8.iP,,,,,R# 

and said instrument was signed in behalf of said corporation

by authority of its
directors and said

bylaws or a resolution of its Board of

duly acknowledged to me that said

corporation executed the same.

NoTARY PUBLIC, residing in

My cornmission expires:

GEN\088.BL1 -8-
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